Skeleton Doc.doc. Page 1 of 2

Ohio bank to buy First Charter-20070817
The Associated Press

Fifth Third Bancorp, picking up its pace of acquisitions again, said Thursday it is buying First Charter in a deal valued at $1.09 billion, expanding to North Carolina and suburban Atlanta. 

The First Charter acquisition will give Fifth Third 57 retail locations in North Carolina, as well as Gary B. Townsend of Friedman, Billings, Ramsey & Co. said Fifth Third faces tough competition in North Carolina, home of the nation's No. 2 bank, Bank of America, and No. 4, Wachovia. 

Fifth Third's stock was a strong performer for years, peaking at $69.70 in 2002. 

Fifth Third said the First Charter deal will add about $4.9 billion in assets and $3.2 billion in deposits to the company. In the Charlotte area, it now will have $2.2 billion in deposits. 

First Charter, based in Charlotte, will become a Fifth Third affiliate, and Bob James, its CEO, will be president of the affiliate. 

The deal will be financed with stock and 30 percent cash. Fifth Third will pay $31 per share, a 53 percent premium to First Charter's closing price of $20.25 on Wednesday. 

First Charter shares shot up 38 percent, or $7.64, to close at a 52-week high of $27.89. Shares have traded as low as $17.78 in the past year. 

Fifth Third shares fell to a 52-week low, hitting $35.27 before rebounding to $36.67, down 2 percent. 
(Staff writer David Ranii contributed to this report.) 
