	



Chapter 13 Class Handout-Part 1.
  Ann incorporated her proprietorship by transferring her building with a basis of $800,000 to the Charlotte Corp. in exchange for all its stock. The stock was worth $1,200,000. 
The building had a value of $1,200,000 and was NOT subject to a mortgage. 
[bookmark: _GoBack] Ben Gold transferred his building with a basis of $800,000 to the Good Corp. in exchange for all its stock. The building had a value of $1,200,000 and was subject to a $100,000 mortgage which was assumed by Good Corp.  The stock Ben received was worth $1,100,000. 

 Bobby Benson transferred his building with a basis of $800,000 to a new corporation in exchange for all its stock. The building had a value of $1,200,000 and was subject to a $900,000 mortgage which was assumed by the corporation.  The stock received by Bobby Benson was worth $300,000. 
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1. Compute stockholder Gain or loss

Value received:

Stock received by Shareholder

Other assets received

Decrease in Shareholder's debt

Total value received

    Minus: Cost of all property invested

    Equals Gain Realized by shareholder §1001

    Recognized Gain: Lesser of gain realized 

      or boot (include excess debt) received §351(A)

2. Compute Stockholder's Basis in Stock

    Basis of all  property transferred by shareholder

    Plus gain recognized by stockholder

    Minus boot received (include all debt transferred) Page 13-9

    Equals basis of stock received §358(A)(1)

3. Compute Corporation's Gain on the exchange §118, 1032

4. Compute Corporation's Basis in Property

    Basis of property transferred by stockholder

        (Property other than cash)

    Add: Gain recognized by stockholder

    Basis of property (other than cash) to corporation Page 13-11


