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Home work for Chapter 9. Circle the letter of the best answer for each question. 
Use the following information for the next 4 questions.

The January 31, balance sheet of UNCC Corporation follows: (Not a Manufacturing Company)

	Cash

	$  8,000

	Accounts receivable (net of allowance for uncollectible accounts of $2,000)
	38,000

	Inventory
	82,500

	Property and equipment (net of allowance for accum. Deprec. of $60,000)
	40,000

	Total
	$168,500

	Accounts payable
	$ 82,500

	Common stock
	50,000

	Retained earnings
	36,000

	Total
	$168,500


Additional information:

1 Collections are expected to be 60% in the month of sale, 38% the next month, and 2% uncollectible.

2 Accounts payable for purchases are paid in full the following month.

3 Sales are budgeted as follows:  February - $110,000   March - $120,000   April - $140,000

4 Gross margin is 25% of sales.  

5 Purchases each month are sufficient to cover the next month's projected sales.  

6 Other expenses each month, paid in cash, are expected to be $16,500.  

7. Depreciation each month is $5,000.

autonumout  What is the projected cash balance at the end of February?
	a
	$5,000
	b
	$10,000
	c
	$13,000
	d
	$22,000
	e
	$30,000
	


autonumout  What is the projected income (loss) before income taxes for March?
	a
	($3,700)    
	b
	($1,500)    
	c
	$3,800       
	d
	$6,100
	
	


autonumout  What is the projected accounts payable balance on March 31?

	a
	$82,500   
	b
	$86,250    
	c
	$90,000      
	d
	$105,000
	
	


autonumout   The cash disbursements in March for purchases are expected to be:

	a
	$82,500    
	b
	$86,250   
	c
	$90,000     
	d
	$105,000
	e
	
	


------------------
autonumout . A company had the following: (in $thousands)

	Accounts receivable on January 1
	$200

	Accounts receivable on December 31
	240

	Net sales in year (all on credit)
	$2,600


Cash received from customers was:
	a
	$2,600  
	b
	$2,640  
	c
	$3,040  
	d
	$2,560
	e
	
	


