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Variance Analysis Exercises

1. The standard direct material cost to produce a unit of Lem is 4 meters of material at $2.50 per meter. During May, 4,200 meters of material costing $10,080 were purchased and used to produce 1,000 units of Lem. What was the material price variance for May? 

	a.
	$400 favorable
	b.
	$420 favorable

	c.
	$ 80 unfavorable
	d.
	$480 unfavorable


2. Vola Co. manufactures one product with a standard direct labor cost of four hours at $12.00 per hour. During June, 1,000 units were produced using 4,100 hours at $12.20 per hour. The unfavorable direct labor efficiency variance was 

	a.
	$1,220
	b.
	$1,200
	c.
	$ 820
	d.
	400


3. For April, Stork Co.'s records disclosed the following data relating to direct labor: 

	Actual cost 
	$10,000 
	

	Rate variance 
	1,000 
	favorable 

	Efficiency variance 
	1,500 
	unfavorable 

	Standard cost
	$ 9,500
	


For April, actual direct labor hours totaled 1,000. 

Stork's standard direct labor rate per hour was 

	a.
	$11.00
	b.
	$10.00
	c.
	$ 9.50
	d.
	$ 9.00


4. Tyro Co. uses a standard cost system. The following information pertains to direct labor for product B for the month of May: 

	Actual rate paid 
 
	$ 8.40 per hour

	Standard rate 
 
	$8.00 per hour

	Standard hours allowed for actual production
 
	2,000 hours

	Labor efficiency variance
	$ 800 unfavorable


What were the actual hours worked? 

	a.
	1,900
	b.
	1,905
	c.
	2,095
	d.
	2,100


5. Baby Frames, Inc., evaluates manufacturing overhead in its factory by using variance analysis. The following information applies to the month of May: 

	
	Actual
	Budgeted 

	Number of frames manufactured
	19,000
	20,000

	Variable overhead costs
	$4,100
	$2 per direct labor hour

	Fixed overhead costs
	$22,000
	$20,000

	Direct labor hours
	2,100 hours
	0.1 hour per frame


What is the variable overhead efficiency variance? 

	a.
	$200 favorable
	b.
	$200 unfavorable

	c.
	$400 favorable
	d.
	$400 unfavorable


